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  IN THE UNITED STATES DISTRICT COURT 
 

          FOR THE DISTRICT OF UTAH 
             
 
ARLIN GEOPHYSICAL COMPANY, a  : 
Utah corporation and LAURA OLSON, an      DECLARATORY JUDGMENT 
Individual,                                                       :         COMPLAINT TO QUIET TITLE  
  Plaintiffs,    
      : 
vs.       Case No.  
      : 
UNITED STATES,     Judge:  
      : 
  Defendant.    
      :       
 
 Plaintiffs by and through Counsel, complain as follows: 

    NATURE OF THE COMPLAINT    

 This is a quiet title action.  Arlin Geophysical Company (“Arlin”) owns 

substantial real property in Herriman, Utah.  This property has been approved for 

development and Arlin was in the process of negotiating a sale of this property to a 

prospective purchaser for approximately $19 million dollars when the Internal Revenue 
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Service placed a Lien on the property for taxes owed by one of Arlin’s shareholders.  The 

Lien amount is for $12,000,000 plus.   

 Laura Olson owns individually a couple of properties and one she owns with a 

partner that she or they rent.  Laura Olson was also in the process of pursuing a loan on 

two properties and trying to sell one or two properties (one of these also owned by a third 

party partner) at the time the IRS filed its Lien.  The IRS named Laura Olson on the Lien 

and it immediately encumbered all of her property.   Like Arlin, the prospective 

purchasers and her lender (she had previously obtained loans from this lender) all refused 

to deal with Ms. Olson upon learning of the Lien filing. 

 Plaintiffs are pursuing a declaratory judgment quieting title in these properties by 

ordering discharge of the Lien.    

         PARTIES, JURISDICTION AND VENUE 

1. Arlin Geophysical Company is a Utah corporation doing business in Utah. 

2. Laura Olson is an individual residing in Salt Lake City, Salt Lake County,  

Utah. 

3. The United States is a governmental entity. 

4. This action against the United States arose following the filing of a Notice  

of Federal Tax Lien (“Lien”) by the Internal Revenue Service against real property 

owned by the Plaintiffs. 

5. The individual indebted to the Internal Revenue Service for which the  

Lien was filed is John E. Worthen, who resides at 4485 Abinadi Road, Salt Lake City, 

Utah 84124. 

6. The Lien was filed by the Internal Revenue Service post of duty office  

 2

Case 2:08-cv-00414-TS  -BCW   Document 2    Filed 05/23/08   Page 2 of 6



located in Salt Lake City, Utah. 

7. The Plaintiffs exhausted their administrative remedies before the IRS  

before initiating this action. 

8. This Court has jurisdiction pursuant to 28 U.S.C. §2410. 

9. Venue is proper in this Court pursuant to 28 U.S.C. §1402(d).  

   FIRST CLAIM FOR RELIEF 

10. Plaintiff Arlin by this reference hereby incorporates the allegations stated  

in paragraphs 1 through 9 above. 

11. The subject Lien was filed on February 14, 2008 by the Internal Revenue  

Service against Arlin and others. 

12. At the time of the filing of the Lien, Arlin was negotiating the sale of its  

Herriman, Utah real estate development for approximately $19,000,000. 

13. As a result of this Lien, the buyers, “smelling blood,” dropped their offer  

by over $3,000,000 and negotiations ended. 

14. The basis for the Lien against Arlin, an entity not owing taxes to the IRS,  

is a claim that Arlin is the alter ego of John E. Worthen. 

15. Arlin is a duly organized Utah corporation, in good standing, and having  

been continuously engaged in business since December 1993. 

16. Arlin, since inception and to date, maintains an active board of directors  

and officers. 

17.  Arlin, since inception, conducts business on a regular basis and holds at least an 

annual meeting of its shareholders, an annual meeting of its board of directors and 
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periodically when the need arises conducts special meetings of its shareholders and/or 

board of directors. 

18. Arlin does not owe the Defendant any taxes. 

19.  The Taxpayer, John E. Worthen, is a minority shareholder of Arlin and he  

does not sit on the board of directors and he is not an officer of the corporation. 

20.  Arlin is not the alter ego of Mr. Worthen and the Defendant has no other  

interest against Arlin; therefore, its Lien is wrongfully encumbering Arlin and its ability 

as a recognized legal entity to sell its assets and such Lien should be discharged as to 

Arlin. 

         SECOND CLAIM FOR RELIEF 

21.  Plaintiff Laura Olson by this reference hereby incorporates the allegations  

stated in paragraphs 1 through 20 above. 

22.  Laura Olson, an individual, is the rightful owner of two residential  

properties located in Salt Lake County, Utah and is a co-owner of a third residential 

property in Salt Lake County, Utah, all of which are rental and investment properties 

(“Rental Properties”). 

23. Laura Olsen and the Taxpayer, John E. Worthen, jointly own their home in which 

they reside and this property is not property for which relief is sought. 

24. John E. Worthen does not have nor does he claim to have any interest in the 

Rental Properties owned and/or co-owned by Laura Olson. 

25. The Defendant’s Lien asserts that Laura Olson is the transferee or nominee of the 

Taxpayer, John E. Worthen. 

26. Plaintiff Laura Olson is not the transferee or nominee of John E. Worthen. 
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27. As to the Rental Properties for which relief is sought hereunder, Laura Olsen 

purchased these properties with her own funds. 

28. Laura Olson owns the title to the Rental Properties either individually or with her 

partner, who is not John E. Worthen. 

29. The funds used to purchase and maintain the Rental Properties came from Laura 

Olson’s mother, from her buying and selling properties, from funds she borrowed and 

mortgage funding she obtained, from her earnings and initially from her sole and separate 

savings.  

30. The Taxpayer, John E. Worthen, and Laura Olson have maintained an intimate 

relationship over the years and Mr. Worthen on a handful of occasions has assisted 

Plaintiff Laura Olsen with some mortgage payments, but at no time has he made any 

claim or assertion of any interest in her Rental Properties. 

31. Laura Olson individually for two of the Rental Properties and Laura Olson and 

her partner (person that is unrelated to Laura Olson or John E. Worthen) on one of the 

Rental Properties are the rightful owners of such properties to the exclusion of all others. 

32. Plaintiff Laura Olson, since the filing of the Lien, has tried to obtain additional 

loans on the Rental Properties and has attempted to sell one of the Rental Properties, all 

of these actions have been unsuccessful and as a result of the Lien. 

33. Plaintiff Laura Olson is not the transferee or nominee of Mr. Worthen and the 

Defendant has no other interest or claim against Plaintiff; therefore, its Lien is wrongfully 

encumbering Laura Olson and her ability to sell or borrow against her Rental Properties 

and the Lien should be discharged as to Laura Olson. 

WHEREFORE, Plaintiffs pray for relief as follows: 
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1. For a Declaratory Judgment Quieting Title to the Herriman, Utah property 

held by  Arlin and two Rental Properties owned by Laura Olson and one Rental Property 

in Laura Olson and her partner. 

2.  For attorney fees and costs; and, 

3.  For such other relief as this Court deems appropriate.  

DATED this 22nd day of May, 2008. 

 

           
      David E. Ross II  

Attorney for Plaintiffs 
 
 

       
Plaintiffs Address: 
Laura Olson 
4485 Abinadi Road 
Salt Lake City, UT 84124 
 
Arlin Geophysical Company 
P.O. Box 17260 
Salt Lake City, UT 84117 
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