
COUNCIL 
DATE    11/09/10 

AGENDA ITEM             6A 

CITY COUNCIL MEETING 
Olympia, Washington 
November 9, 2010 

 
Approval of Interlocal Agreement with Lacey and Tumwater  
for Evaluation of Jointly Acquired Property at the Former  

Olympia Brewery and Engineering Studies  
__________________________________________________________________ 
 
CITY MANAGER’S 
RECOMMENDATION: Move to approve and authorize the Mayor to sign the Interlocal 

Agreement with Lacey and Tumwater for Evaluation of Jointly 
Acquired Property at the Former Olympia Brewery and Engineering 
Studies. 

  
 
STAFF CONTACT: Liz Hoenig, Senior Planner, (360) 753-8152  
 Rich Hoey, P.E., Director of Water Resources, (360) 753-8495  
 
ORIGINATED BY:  Public Works Department  
 
PRESENTERS AND 
OTHERS NOTIFIED: Peter Brooks, Water Resources Manager, City of Lacey 
 Dan Smith, Water Resources Program Manager, City of Tumwater 

    
ATTACHMENTS: 1.  Interlocal Agreement  
  
BUDGET IMPACT/ 
SOURCE OF FUNDS: The Cities will equally divide the cost of work performed for the 

engineering evaluation.  Total costs for consulting services are not to 
exceed $300,000.  Olympia’s share will be $100,000 to be paid out of 
the Drinking Water Utility Capital Fund using funding allocated for this 
purpose in the 2011 Capital Facilities Plan.    

 
PRIOR COUNCIL/ 
COMMITTEE REVIEW: 

- February 2006, adoption of Ordinance No. 6394 to condemn former 
Olympia Brewery property and water rights. 

- March 2006, Interlocal Agreement with Olympia, Lacey and 
Tumwater, joint condemnation filed. 

- November 2008, City Council agrees to purchase of water rights and 
property for $5.3 million.    

 
 
BACKGROUND:  After an initial condemnation action taken by the City of Olympia in 

February 2006, the Cities of Lacey, Olympia and Tumwater agreed to 
work jointly in this condemnation and water source acquisition action.  
Under an interlocal agreement (ILA) signed in March 2006, the cities 
agreed to condemn, purchase, and transfer to their ownership water 
rights, wells, water system appurtenances, and land formerly belonging 
to the Olympia Brewery.  The Cities also agreed to develop future 
additional agreements to evaluate and develop a water supply at the 
site.  
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The condemnation process was complicated by the bankruptcy 
proceedings against All American Bottled Water Company, the owner of 
the former Olympia Brewery. But in November 2008, a final settlement 
agreement was reached with Well B Ng, the new owner of the Brewery 
property. The cities agreed to a purchase price of $5.3 million for all 
water rights and 18 acres of property. 
 
Water Rights Transfer. 
With the finalization of the settlement agreement, the Cities began the 
process of transferring the water rights to municipal use through the 
Thurston County Water Conservancy Board and Washington Department 
of Ecology (Ecology).  In September 2009, Ecology confirmed the 
Conservancy Board approval of the water right transfer with only minor 
changes.  Through this action, Ecology approved the transfer of 2,283 
acre-feet per year of water to the Cities, a quantity of water sufficient 
for approximately 7,000 new residential homes.  This quantity is to be 
split equally between the three cities under the March 2006 ILA. 
 
The Brewery water source is included in Olympia’s adopted 2009-2014 
Water System Plan.  Along with development of the Briggs Well in 2014, 
staff estimates that the water acquired from this source will provide an 
adequate water supply for the City of Olympia until at least 2035. 
 

 
 

ANALYSIS AND OPTIONS: The purpose of the attached Interlocal Agreement between the Cities 
of Olympia, Lacey and Tumwater for Evaluation of Jointly Acquired 
Property and the Former Olympia Brewery and Engineering Studies is 
to allow the Cities to jointly engage the services of a consultant to 
assist the cities in the preparation of preliminary engineering plans 
needed to develop a municipal water supply at the former Olympia 
Brewery property.   

 
 A project committee consisting of staff from each city will jointly 

develop and issue a Request for Qualifications/Proposals (RFQ/RFP) for 
the consulting work.  Once a consultant is selected, the project 
committee will coordinate with the consultant in the development of a 
Scope of Work and Professional Services Agreement amenable to each 
City. The project committee will be responsible for contract 
management, consultant communication and dissemination of project 
information to appropriate staff within their own jurisdiction.   
 
Two Phases. 
The work is planned in two phases: 
 
• The first phase will include water well evaluations and pump tests, 

water quality testing and assessment of need for water quality 
treatment, and evaluation of the existing storage reservoir and 
other acquired water facilities. The project committee will also 
coordinate with staff from the LOTT Clean Water Alliance after 
phase one is completed regarding potential use of facilities on site 
for storage and distribution of reclaimed water 

 
• The second phase will include the development of preliminary 

engineering plans and a recommended strategy for making use of 
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the jointly acquired facilities and water rights. This will include the 
potential need for new production facilities. Total costs for these 
first two phases will not exceed $300,000, with Olympia paying for 
one third of the total.  

 
 Approvals by Lacey and Tumwater. 

The Interlocal Agreement was approved by the Tumwater City Council 
on October 19, 2010, and approved by the Lacey City Council on 
October 28, 2010.   
 

 
Option 1: Move to approve and authorize the Mayor to sign the Interlocal 

Agreement between the Cities of Olympia, Lacey and Tumwater for 
Evaluation of Jointly Acquired Property and the Former Olympia 
Brewery and Engineering Studies. 

 
Implications 
1. The City will be able to meet the growing demands for water in 

future years and improve supply reliability.   
2. The three Cities will move forward cooperatively on their 

respective water supply plans. 
3. The Drinking Water Utility will expend capital funding not to 

exceed $100,000. 
 
Option 2: Do not approve or authorize the Mayor to sign the Interlocal Agreement 

between the Cities of Olympia, Lacey and Tumwater for Evaluation of 
Jointly Acquired Property and the Former Olympia Brewery and 
Engineering Studies; and proceed with an independent analysis.   

 
 Implications:  

1. An independent engineering analysis looking only at Olympia’s 
needs would be more expensive and be complicated by the current 
joint ownership of the property and water rights. 

2. May negatively affect regional cooperation related to water 
resources management and hinder Olympia’s ability to develop this 
source of water supply. 
 

                                                                                                                                                                   
 
 


